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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER . OFFICIAL USE ONLY

OMNI BROKERAGE, INC, FIRM ID. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

310 EAST 4500 SOUTH, SUITE 100
: {(No. and Street)

SALT LAKE CITY UTAH 84107
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

GARY BEYNON (801) 293-0101
- (Area Code — Telephone No.)

B. ACCOUNTANT IDENTIFICATION PRQCESSEB

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in the Report* MAR /A 2 2002
HANSEN, BARNETT & MAXWELL THOMSON-
(Name - if individual state ias:  first, middle name) ' FgNANC'AL
5 TRIAD CENTER. SUITE 750 SALT LAKE CITY UTAH 84180-1128
(Address) (City) (State) (Zip Code)
CHECK ONE:

B Certified Public Accountant
O Public Accountant
1 Accountant not resident in United States or any of its possessions.
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FOR OFFICIAL USE ONLY

* Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public
accountant must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section
240.17a-5(e)(2).

SEC 1410 (3-91) Potential persons who are to respond to the collection of information
contained in this form are not required to respond unless the form displays
a currently valid OMB control number.

OATH OR AFFIRMATION

I, GARY BEYNON , swear (or affirm) that, to the best of my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
has any proprietary interest in any account classified solely as that of a customer, except as follows:

Uhney,  hoak

Notary Public 4 '
CHRISSY NASH
This report** contains (check all applicable boxes): NOTARY PUBLIC
[ X](a) Facing page. STATE OF TEXAS

[ "0 O
[ X](b) Statement of Financial Condition. // \y Comm. Exp. 09-10-05 :

[X] (c) Statement of Income (Loss).

[X](d) Statement of Changes in Financial Condition.

X ] (e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietor’s Capital.

1](f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X1 (g) Computation of Net Capital.

2] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

2] (1) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

X T1() A reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1

and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[ 3](k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

[X] (1) AnOath or Affirmation.

[ 2] (m) A copy of the SIPC Supplemental Report.

[X] (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
1. Company has no liabilities.
2. Company exempt under 15¢301(2).

3. Company is not a consolidated entity.



HANSEN, BARNETT & MAXWELL (801) 532-22

A Professional Corporation Fax (801) 532-7944
CERTIFIED PUBLIC ACCOUNTANTS S Triad Center, Suite 750
Salt Lake City, Utah 84180
www.hbmcpas.com

REPORT OF INDEPENDENT ACCOUNTANTS

Stockholders and Board of Directors
OMNI Brokerage, Inc.

We have audited the accompanying statements of financial condition of OMNI Brokerage, Inc.
as of December 31, 2001 and 2000, and the related statements of stockholders' equity,
operations, and cash flows for the years then ended. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An aundit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of OMNI Brokerage, Inc. as of December 31, 2001 and 2000, and the
results of its operations and cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the computation and reconcihiation of
net capital is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 of the Securities
and Exchange Commission. Such information has been subjected to the auditing procedures
applied in the audits of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

HANSEN, BARNETT & MAXWELL
Salt Lake City, Utah
February14, 2002

‘y an independent membyer o} Member of AICPA Division of Firms
BAKER TILLY Member of SECPS
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OMNI BROKERAGE, INC.
STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31, 2001 AND 2000

2000

13,921

13,921

2001
ASSETS
Cash & cash equivalents $ 14,778
Commissions receivable 98,670
Current Assets 113,448
Investment 3,300
Total Assets $ 116,748

3,300

17,221

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Commission payable $ 87,324
Total Liabilities 87,324

Stockholders' Equity
Common stock - 50,000 shares authorized,;
27,000 shares issued and outstanding;

$0.50 stated value 13,500
Additional paid-in capital 65,429
Accurmulated deficit (49,505)

Total Stockholders' Equity 29,424
Total Liabilities and Stockholders' Equity $ 116,748

The accompanying notes are an integral part of these financial statements.

a4

13,500
65,429
(61,708)

17,221

$

17,221




OMNI BROKERAGE, INC.
STATEMENTS OF STOCKHOLDERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000
Revenues
Commissions income $ 638,421 $ 245,697
Other revenue 2,216 1,475
Interest income 350 574
640,987 247,746
Expenses
Commissions expense 601,707 235,168
Office overhead and expense 16,726 5,835
Professional fees 4,341 4,348
Dues and subscriptions 998 820
Other 5,012 3,484
628,784 249,655
Income (Loss) Before Income Tax 12,203 (1,909)
Provision (Benefit) From Income Tax - -
Net Income (Loss) $ 12,203 $ (1,909)

The accompanying notes are an integral part of these financial statements.
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OMNI BROKERAGE, INC.
STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

Additional Total
Common Paid In Accumulated Stockholders’
Stock Capital Deficit Equity
lalance at December 31, 1999 $ 13,500 $ 65,429 $ (59,799) $ 19,130
et Income - - (1,909) (1,909)
Jalance at December 31, 2000 13,500 65,429 (61,708) 17,221
Net Income » - - 12,203 12,203
lalance at December 31, 2001 $ 13,500 $ 65,429 $ (49,505) $ 29,424

The accompanying notes are an integral part of these financial statements.
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OMNI BROKERAGE, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

Cash Flows From Operating Activities
Net income (loss)
Adjustments to reconcile net incone (loss)
to cash flows from operating activities:
Changes in assets and liabilities:
Commissions receivable
Conmssions payable

Net Cash Provided By Operating Activities

Cash Flows From Investing Activities
Purchase of investment

Net Cash Used In Investing Activities
Net Cash Increase (Decrease)
Cash At Beginning of Year

Cash At End of Year

Supplemental Information
Taxes paid

The accompanying notes are an integral part of these financial statements.

~

2001 2000
12,203 $ (1,909)
(98,670) 19,636
87,324 (17,280)
857 447

- (3,300)

- (3,300)

857 (2,853)
13,921 16,774
14778 S 13,921
100 $ 100




OMNI BROKERAGE, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 1--SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization—QOMNI Brokerage, Inc. is a Utah corporation organized and registered to
engage in the securities business as a broker/dealer. The Company's principal markets are
Utah, California, Arizona, Texas and Florida. In 1999, the Company changed its name from
Excel Financial, Inc. to OMNI Brokerage, Inc.

Estimates—The preparation of financial statements in conformity with generally accepted
accounting principles in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash Eguivalents—For the purpose of cash flows, all highly liquid debt instruments
purchased with an original maturity of three months or less are considered cash equivalents.

Income Taxes — Income taxes are provided using the liability method of accounting in
accordance with SFAS 109, Accounting for Income Taxes. A deferred tax asset or liability is
recorded for temporary differences between financial and tax reporting bases. A valuation
allowance is recorded when it is unlikely that the net deferred tax assets will be realized
through future operations.

Investments — Investments are recorded at the lower of market or cost with the difference
recorded as unrealized gains and losses. At December 31, 2001 and December 31, 2000, the
investment account represents amounts paid for the rights to warrants of NASD.

Financial Instruments —Financial instruments include accounts receivable and accounts
payable. Management estimates that the carrying amount of these financial instruments
represents their fair values, which were determined by their near term nature or by
comparable financial instruments’ market value.

NOTE 2--INCOME TAX

For federal income tax purposes, the Company has $30,045 of net operating loss carry
forwards as of December 31, 2001. These net operating loss carry forwards expire between
the years 2011 and 2021.



Deferred tax assets as of December 31 consisted of the following:

2001 2000

Federal $ 4284 § 8,033

State 1,487 2,808

Total 5,771 10,841
Valuation Allowance (5.771) (10.841)

Total g — § —

The deferred tax asset is the result of net operating loss carryforwards. A valuation
allowance was assessed due to the uncertainty that the deferred tax asset will be realized
in future periods. During the years ended December 31, 2001 and 2000 the valuation
allowance decreased $5,070 and increased $363, respectively.

NOTE 3--NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (rule 15¢-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 (and the rule of the "applicable” exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 10 to 1).

At December 31, 2001, the Company had net capital of $26,124 which was $21,124 in
excess of its required net capital of $5,000. The Company’s ratio of aggregate
indebtedness to net capital was 4.13 to 1.

At December 31, 2000, the Company had net capital of $13,921, which was $8,921 in
excess of its required net capital of $5,000. The Company's ratio of aggregate
indebtedness to net capital was 0.00 to 1.
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OMNI BROKERAGE, INC.
COMPUTATION AND RECONCILIATION OF NET CAPITAL
DECEMBER 31, 2001

Total stockholders' equity
Less non-allowable assets:
Purchase of NASD warrants

Net Capital
Net capital per Focus Report
dated December 31, 2001

Difference

Reconciliation of difference between net capital and
net capital per focus report dated December 31, 2001

Audit adjustments:
Commissions Receivable
Accrued Commissions
Other

Aggregate Indebtedness
Commissions Payable

Computation of Basic Net Capital Requirement
- Net capital
Minimum net capital required
Excess Net Capital
Ratio of Aggregate Indebtedness to Net Capital

Ratio of Aggregate Indebtedness to Net Capital
Per the Focus Report

Difference

10

$ 29,424

(3.300)

26,124

14,129

h 11,995

$ 98,670
(87,324)
649

$ 11,995
$ 87,324

$ 26,124

5,000

S 21,124
413t01

0.00to 1

(4.13)



HANSEN, BARNETT & MAXWELL (801) 532-22

A Professional Corporation Fax (801) 532-7944
CERTIFIED PUBLIC ACCOUNTANTS 5 Triad Center, Suite 750
Salt Lake City, Utah 84180
www.hbmepas.com

ACCOUNTANTS' SUPPLEMENTAL REPORT
ON INTERNAL ACCOUNTING CONTROL REQUIRED
BY SEC RULE 17a-5

Board of Directors
OMNI Brokerage, Inc.

In planning and performing our audit of the financial statements of OMNI Brokerage, Inc. for the
year ended December 31, 2001, we considered its internal control structure in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide assurance on the internal control structure.

We also made a study of the practices and procedures followed by the Company in making the
periodic computations of aggregate indebtedness and net capital under rule 17a-3(a)(11) and the
procedures for determining compliance with the exemptive provisions of rule 15¢3-3. We did
not review the practices and procedures followed by the Company in making the quarterly
securities examinations, counts, verifications and comparisons, and the recordation of differences
required by rule 17a-13 or in complying with the requirements for prompt payment for securities
under section 8§ of Regulation T of the Board of Governors of the Federal Reserve System
because the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the Commission's above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and procedures
are to provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition
and recorded properly to permit preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

11
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Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the Company's practices and procedures were adequate at December 31, 2001, to
meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 and should not be used for any other purpose.

HANSEN, BARNETT & MAXWELL
- Salt Lake City, Utah
February 14, 2002

12




OMNI BROKERAGE, INC.
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OMNI BROKERAGE, INC.
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